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May 31,2016 Table 1: Key Financial Indicators
Market Commentary: SGD swap rates traded 6-10bps higher across 1M chg
the curve yesterday following Yellen’s speech on Friday which reaffirmed SlMay 1w chg (bps) - (bps) Sl-May  1Wchg M chg
the hawkish tone set in the FOMC minutes released last week. Flows in iTrox Asiax IG - 140 -4 3 Brent Crude Spot ($/bbl) - 49.76 2.92% 3.39%
SGD corporates were heavy with better buying in HYFSP 6%'49s and iTraxx SovX APAC 53 1 2 Gold Spot ($0z)  1,209.95 -1.41% -6.32%
SOCGEN 4.3%'26s and mixed interests in, MFCCN 3.85%'26s, PILLSP Mrexc Japan 64 7 10 CRB. 18614 10%% 083%
5.9%'17s, BPCEGP 4.5%'26s and MLTSP 4.18%49s. In the broader ITravoc Australia 126 7 7 escl 37188 1.25% 3.18%
dollar space, the spread on JACI IG corporates remained unchanged at COXNAIG 76 3 2 Vix 1312 -13.68% -16.43%
222bps, while the yield on JACI HY corporates was also flat on the day COXNAHY 103 0 0 CT10 (bp)  1.851% 119 L
at 7.21%. US treasury markets were closed for memorial day yesterday. iTraxx Eur Main - 71 -4 -3 USD Swap Spread 10 (bp) ~ -14 0 2
iTraxx Eur XO 306 -13 -6 USD Swap Spread 30Y (bp) -48 0 -1
. . . iTraxx Eur Snr Fin 90 -3 0 TED Spread (bp) 36 2 -7
New Issues: C_hlp Eng Seng (construqtlon_ and property develqpment) Trao Som WE 26 4 ) US Libor-OIS Spread (bp) 19 . "
has scheduled investor meetings today in Singapore for a potential SGD | )
bond issue. iTraxx Sovx CEEMEA 138 -1 11 Euro Libor-OIS Spread (bp) 8 0 -1
31-May 1W chg 1M chg
Rating Changes: Moody’s upgraded Atlas Iron Ltd’s corporate family AUD/USD  0.719 0.15% -6.17%
credit rating to “Caa3” from “Ca”. The rating action follows Atlas’s USD/CHF  0.992 0.18% -3.75%
announcement on 6 May 2016 that it has implemented a creditors’ EURUSD  1.115 0.06% -3.35%
scheme and completed its debt restructuring. The outlook is stable. USD/SGD  1.379 0.17% 2.81%
Moody’s assigned first time credit rating to China International Capital
Corporation Ltd (CICC) of “Baal”. This reflects CICC’s strong investment Korea5Y CDS 58 -4 -8 DJIA 17,873 2.13% 0.56%
banking franchise, high proportion of revenue from fee business that China5Y CDS 123 1 -6 SPX 2,099 2.28% 1.63%
have low risk exposures, low level of proprietary equity investment and Malaysia 5Y CDS 158 2 -9 MSCl Asiax 492 3.28% 2.02%
relatively higher degree of geographic diversification when compared Philppines 5Y CDS 111 1 HSI 20,629 4.14% -2.08%
with Chinese peers. The outlook is negative. S&P revised its outlook on Indonesia 5Y CDS 190 3 2 ST 2797 1.08% 1.47%
Fosun International Ltd to negative from stable. It also affirmed Fosun’s Thailand 5Y CDS 120 1 6 KLCI 1,630 -0.31% 2.56%
“BBB-" corporate credit rating and “BB” issue rating on its outstanding il 483% 1.95% -0.05%
notes. The outlook revision reflects Moody’s assessment that the stand-
alone credit profile of Fosun’s industrial operations has weakened due to S 098¢, Bloomberg
material increase in leverage following the completion of a few |-22l€ 2 Recent Asian New Issues : : -
acquisitions. S&P downgraded its credit rating on Bank of India to “BB+” | 2% tosuer Ratings size Tenor Ericing
from “BBB-" due to continued pressure on asset quality, given the tough 26-May-16 China Huarong Asset Management A-IA3/A USD700mn 3-year CT3+177.5bps
operating conditions for the Corporate sector in India. The outlook is 26-May-16 China Huarong Asset Management A-/A3/IA USD900mn 5-year CT5+200bps
stable. Additionally, S&P lowered its credit rating on two other Indian
Banks, Indian Overseas Banks to “B-” from “BB-” and Syndicate Bank to 26-May-16 China Huarong Asset Management A-IA3IA UsSD900mn 10-year CT10+290bps
“BB+” from “BBB-”, citing deteriorating asset quality and tough operating 26-May-16 ~ BPCE SA BBB/Baa3/A- SGD130mn 10NC5 4.50%
conditionsin India. 26-May-16 Midea Group Company Limited A-INRIA- USD700m 3-year CT3+135bps
25-May-16 Bright Food Singapore Holdings BBB-/Baa3/A- EUR400mn 3-year 1.73%
25-May-16 China Development Bank Corporation AA-/Aa3/NR EUR1bn 5-year MS+60bps
25-May-16 China Development Bank Corporation AA-/Aa3/NR USD1bn 5-year CT5+80bps

Source: OCBC, Bloomberg
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Credit Headlines:

CMA CGM SA (“CMA CGM?”) / Neptune Orient Lines (“NOL”): CMA CGM has announced the commencement of its voluntary conditional general offer for
shares in NOL that it doesn’t already own or agreed to acquire. This follows the satisfaction of all pre-conditions with the offer price of SGD1.30 per share.
CMA CGM currently needs another 12.5% of shares to be tendered before hitting the 90% required for mandatory delisting having acquired 10.64% of

NOL shares on the secondary market and coupled with Temasek’s 66.81% stake. (Company, OCBC)
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations
may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also
perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.
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